
ORDINANCE N O .  / g4  

AN ORDINANCE DESIGNATING THE FIRST AMENDMENT TO THE TRAVS- 
ACTION PRIVILEGE TAX CODE OF THE TOWN OF JEROME, A R I Z O N A ,  
TO BE A PUBLIC RECORD AND AVAILABLE FOR PUBLIC INSPECTION, 
ADOPTING SAID FIRST AMENDMENT, AND DECLARING AN E'ERGENCY. 

BE IT ORDAINED BY THE MAYOR AND COIWON COUNCIL OF THE TOW 
OF JEROME, YAVAPAI COUNTY, ARIZONA, AS FOLLOWS: 

S e c t i o n  1: That  document e n t i t l e d  " F i r s t  Amendment t o  t h e  
Transactcon Privi1ep;e Tax Code of t h e  Town of Jerome, Ar izona ,"  
i s  hereby d e c l a r e d  t o  be a  p u b l i c  r e c o r d ,  and a t  l e a s t  t h r e e  
c o p i e s  o f  s a i d  F i r s t  Amendment s h a l l  be on f i l e  i n  t h e  o f f i c e  
of  t h e  Clerk  o f  t h e  Town of Jerome, and a v a i l a b l e  f o r  p u b l i c  
u s e  and i n s p e c t i o n .  

Sec t i on  2 :  That  c e r t a i n  document known a s  t h e  " F i r s t  Amendment 
t o  t h e  T r a n s a c t i o n  P r i v i l e g e  Tax Code of  t h e  Town of Jerome, 
Ar izona ,"  i s  hereby  adopted.  

S e c t i o n  3 :  Whereas, i t  i s  neces sa ry  f o r  t h e  p r e s e r v a t i o n  of t h e  
peace ,  h e a l t h  and s a f e t y  of t h e  Town of  Jerome, Ar izona ,  t h a t  
t h i s  o rd inance  become immediately e f f e c t i v e ,  an emergency i s  
hereby d e c l a r e d  t o  e x i s t ,  and t h i s  o rd inance  s h a l l  become 
e f f e c t i v e  immediately upon i t s  passage and a d o ~ t i o n .  

APPROVED t h i s  day of August,  1979,  by t h e  a f f i r m a t i v e  v o t e  
of  t h r e e  f o u r t  & t h e  members o f  t h e  Common Council  o f  t h e  
Town of  Jerome, Arizona.  

ATTEST : ------. 

APPROVED AS TO FORM: 

q d  br\l 
Attorney t o r  t h e  Town o 
Jerome, Arizona 



FIRST AMENDMENT TO THE TRANSACTIOV 
PRIVILEGE TAX CODE OF THE TOWN OF J E K O M E ,  ARTZONA 

Sect ion 1 :  That Sec t ion  8-2-3 of t h e  Code of t h e  Town of 
Jerome i s  herebv amended t o  r ead :  

Sec t ion  8-2-3 I m ~ o s i t i o n  of Tax-Tax Schedule 

There i s  hereby l e v i e d  and s h a l l  be c o l l e c t e d  by t h e  
t a x  c o l l e c t o r ,  f o r  t h e  purpose of r a i s i n g  revenue t o  
be used i n  de f r ay ing  t h e  necessa ry  exDenses of t h e  
town, p r i v i l e g e  t axes  measured by t h e  amounts o r  
volume of bus iness  t r a n s a c t e d  bv persons on account 
of  t h e i r  bus iness  a c t i v i e i t e s ,  and i n  t h e  amounts t o  
be determined by t h e  a p p l i c a t i o n  of r a t e s  a g a i n s t  v a l u e s ,  
g ross  proceeds of s a l e s  o r  g ros s  income, a s  t h e  case  
may b e ,  i n  accordance wi th  t h e  fol lowinp schedule:  

A .  Percentage of Tax and Business Liab le  t o  Taxat ion.  
h amount equal  t o  two percent  of t h e  g ros s  proceeds 
of s a l e  o r  g ross  income from t h e  bus iness  upon every 
person engaging i n  o r  con t inu ing  wi th in  t h e  town 
i n  t h e  fol lowing bus ines ses :  

SEE E X H I B I T  "A" ATTACHED HERETO AWD I'fJJIE A 
PART HEP3nF BY ?XFEW,YCE. 



EXHIBIT "A" 

1. T r a n s p o r t i n g  f o r  h i r e  persons o r  proper t ,y  by any means o f  
t r anspo r t a t i c rn ,  f ror? a  p o i n t  w i t h i n  t he  t o m  t o  ano ther  
po;nt ~ [ i t h i n  th? town, o r  f rom a p o i n t  w i t h i n  t i l e  to:.m t o  
ano ther  p o i n t  w i t h i n  t h e  S t a t e  of  A r i zona ;  p rov ided ,  t h a t  
the l e v y  s h a l l  n o t  app1.v t o  comon o r  c o n t r a c t  c a r r i e r s  pay i cg  
a t a x  undzr  t h e  p r o v i s i c n s  o f  A r i zona  Revised S t a t u t e s ,  Sec t i on  
40-641. 

2. M in in? ,  q u a r r y i n g ,  sme l t i ng  o r  p roduc ing  f o r  sa le ,  p r o f i t  
o r  com:nercial use, any o i  1  , n a t u r a l  ahs ,  l imes tone ,  sand, :ravel, 
copper, g o l d ,  s i  lve:. o r  o t h e r  m ine ra l  p roduc t ,  corn?ound o r  
combinat ion ctf m inc ra l  p roduc ts ,  oi- f c l  l i n q ,  p roduc ing  o r  p r e p a r i n ~  
t imbe r  o r  Lny producc o f  the  f o r e s t  f o r  sa l e ,  p r o f i t  o r  c o r i ~ e r c i a l  
use. I n  co? iput ing t he  t a x ,  the p r i c e  s h a l l  be recluced by the 
a c t u a l  f r c i n h t  p a i d  b v  any person f r o n  the  p l ace  o f  i ~ r o r i r ~ c t i o n  
t o  the p lace  o f  d e l i v c r y  k!hen t h e  f r e i g h t  i s  i n c l u d e d  i n  the  
s a l e  p r i e s  o f  the p rodac ts .  

3 .  Produc ins 2nd  fu rn ish in (1 ,  o r  f u r n i s h i n g  t o  consimcrs,  e l e c t r i c i t y ,  
e l e c t r i c  l i r ; i r t s ,  c u r r e n t ,  power o r  gas, n a t u r a l  o r  a r t i f i c i a l ,  
and wdter .  

4 .  Tr;ns:l!i t t i n g  l o c a l  oi- I on$  d i  s tsnce  Kessaqcs o r  conve rsa t i  ons 
by teI::phonc, o r  n ~ $ s i i c ~ ~ ? s  b y  t c  leqraph,   fro!!^ A p o i n t  w i t h i n  
the town tc: ano ther  ~ ; o i t l t  w i t h i n  t.11~' S ta te  o f  Ar izot i i l ,  i n c l u d i n g  
gross income d c r i v e d  irc!n to1  I s .  s ! .~hscr ip t ions  and s r r v i c e s  
on b e h a l f  o f  z u b s c r i b ~ r s ,  o r  by pub1ic;ll;lon o f  a  d i r e c t o r y  
of the n w c s  o f  subsc r i  t:ct-s. 



BUS I NESS hr 

5. Operating a  pipe l i ne  fo r  transporting oi 1 ,  o r  natural o r  a r t i f i c i a l  
gas,  th;.ough pipes or conduits from a  point within the town to  
another point in the town o r  in the s t a t e .  

6 .  Operatillg private ra i l road ca r  l i n e s ,  as they are  defined in 
T i t l e  42 ,  Chapter 4 ,  Ar t i c le  3,  Arizona Revised S ta tu tes ,  from 
one point within the tcwn to another point i n  the t o w n  o r  s t a t e .  

Publication of newsp;tpers, magazines, o r  ocher periodicals 
and pilblj c ~ t i o n s ,  when published within the to\pln, including 
the gross incone derived from subscriptions sold within the tcvm 
advert ising and notices.  Subscriptions sold wi thin the t o w n  
for  ne\!spapers, magazines, o r  o t l ~ e r  periodicals and publi cati  oris 
publishi?d ilithout the town shall  a l so  bc taxable under th i s  
sect ion,  and advert ising sold e!i th in  the town shal l  l i  kenise 
be taxable. 

8. Jcb pr in t ing ,  enrlraving, enihossing and copying, advert ising 
by bi 11  boards, d i r ec t  m i  1 ,  radio ,  tel2vision or- by any rneans 
calculated to  appeal to prospective purchasers o r  users.  

9. Contracting p r i  thin the town; but payments paid by the corltractor 
for direcl; labor costs incurred f c r  such contractin? shal l  
not be subject  to such t a x .  Alrounts paid by the c o ~ t r a c t o r  
for  subcontracts nay be deducted froni gross income providing 
t h a t  subcontractors atid amounts paid to each arc  l i s t ed  and 
providirci tk,at the subco~itractnrs hcve valid privilege ~ e n l i i i s  
in thc to:~n.  Gross rec;?ipts frcrl s a l e  o f  lcnd by a  contractor 
or devcloper are  subject  to taxation uricicr t h i s  section i f  
the contractor o r  developer hds constructed physical irr~~rovernents 
fo r  such land before the sa le  i s  made; pro\/itled, t h a t  a contractor 
con;tructing a building f c r  his ovfn use, o r  a  s t r u c t i ~ r e  o r  
parkinq l o t  to be rented by him, i s  not taxable for his  ol,ln 
ac t i v i t y  on such a p ro jec t ,  provitlinq he has paid a l l  applicable 
privi  lege taxes on materi a1 s  he purchased fo r  incorporati on 
i n  the project .  Contractin5 a c t i v i t y  by suhcontractorr f o r  
such a  p ro jec t  shal l  be taxable. 

10. Restaurants , dining morns, 1 unclironnts , 1 unch stands,  soda fountains , 
bars ,  taverns o r  simi 1 a r  establ  ishr;~ents where a r t i  cl ec of food 
or drink a r c  solti, a n d  catering o r  s a l e  of food a n d  drink frorn 
nobi l e  urri t s  within the town .  Ar t ic les  of fond or  drink 
prepared for  service  o r  resale  by another person may be deducted, 
providing t h s t  the person rese l l ing  has a valid privi  lege pennit 
f o r  such purpose. 

11. Sell ing a t  r c t a i l  sucti property uced by hunan bcinqs f o r  food, 
drink or condiment, whether sin;pl c ,  mixed o r  compounded, where 
such pwpcrty  i s  nct custrnnari 1  y sold f o r  cclnsm~~p t i  on on the 
PI-cs~ise.; con~nonly and gcrleral ly know as the business of se l l ing  
g r ~ c c r i e s  a t  r e t a i  1 .  



BUS 1 NESS + 

The s a l e  t o  h o t e l s ,  r e s t a u r a n t s ,  lunchroor~ is  , b o a r d i n g  houses 
o r  s i m i l a r  e s t a b l i s h ~ i e n t s  o f  a r t i c l e s  used by h m a n  b e i n g s  
f o r  food,  d r i n k  o r  c o n d i n r n t ,  b!t)ether s i r r p l e ,  mixed o r  compounded, 
w h e w  such a r t i c l e s  a r c  c u s t o l : ~ a r i  l y  prcp?,ced and s e r v e d  t o  
p a t r o n s  for. consur:ipti on on t h e  p r c ~ n i s e s  s h a l l  be deened w h o l e s a l e  
s a l e s  as t o  such  co l i i nod i t i es ,  p r o v i d i n g  t h a t  t h e  person r e s e l l i n g  
has a  va1 i d  p r i v i l e y  p e r m i t  f o r  such purpose.  

12. S e l l  i n g  any t a n g i b l e  p e r s o n a l  p r o p e r t y  whatsoever  a t  r e t a i  1  
o r  t o  the  u l t i n l a t c  consui ler ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  s a l e  
o f  new a n d  used v e h i c l e s  o f  any t,:/pe, and s a l e s  made f rom m o b i l e  
u n i  t s  when w i  t h i n  t h e  town. Gross r e c e i p t s  f r o m  p a i n t i n g  
s i g n s  on s t r u c t u r e s  rvi t h i n  t h e  town o r  upon v e h i c l e s  whi l e  
w i t h i n  t h e  town s h a l l  be  t a x e d  as r e t a i l  s a l e s ,  vri t l i o u t  d e d u c t i o n .  
Sa les  o f  t ? . n g i b l e  persol la1 p r o p e r t y  v r i  t h i n  t h e  S t a t e  o f  A r i z o n a  
wh ich  r e s u l  t f r o m  a c t i v i t i e s  o i  aoents  o r  r e p r e s e n t a t i  vcs o f  
a pe rson  whose p r i n c i p a l  o f f i c e  w i t h i n  A r i z o n a  i s  w i t h i n  t h e  
Town o f  Jerome s h a l l  be t a x a b l e ,  p r o v i d e d  t h a t  d e l i v e r y  i s  made 
f r o m  t h e  town. The f o l l m r i n g  r e t a i l  s a l e s  a c t i v i t i e s  a r e  
exempted f r o m  t a x a t i o n  : 

a. Sa les  o f  p a s o l i n e  upon w h i c h  a  t a x  has been imposed under  
the  p r o v i s i o n s  of T i t l e  25, C h a p t e r  9 ,  A r t i c l e  9,  A r i z o n a  
Rev i  s c d  S t a t u t e s .  

b.  Sa les  o f  t a n g i b l e  p e r s o n a l  p r o p e r t y  t o  a  pe rson  l i c e n s e d  as 
a c o n t r a c t o r  under  T i t l e  32,  Chap te r  10, A r i z o n a  Rev fsed  
S t a t u t ~ ? ~ ,  ~ h o  h o l d s  a  v a l i d  p r i v i l e g e  t a x  p e n n i t  f o r  ~ n g a g i n g  
i n  o r  c o n t i n u i n g  i n  t h e  b u s i n e s s  o f  c o n t r a c t i n g  when t h e  
pr0prt r t .v  so  s o l d  i s  i n c o r p o r a t e d  o r  f a b r i c a t e d  by  t h e  c o n t r a c t o r  
i n t o  ar;y s t r u c t u r e ,  p r o j e c t ,  development o r  improvement i n  
f u l  f i l  l l i ~ e r i t  o f  a c o n t r a c t  t h e r e f o r .  

c .  Sa les  o f  t a n g i b l e  p e r s o n a l  p r o p e r t y  made d i r e c t l y  t o  t h e  
U n i t e d  S t a t e s  Government, i t s  departments o r  agenc ies ,  
by t h e  manu fac tu re r ,  m o d i f i e r ,  a s s e n ~ b l e r  o r  r e p a i  r e r .  A  
deduc t io r )  o f  f i f t y  p e r c e n t  s l ~ s l l  be permitted where such 
s a l e s  a r c  nade by persons o t l l c r  t h a n  those s p e c i f i e d  i n  
the  p r e v i o u s  sentence.  

d. S a l e s  o f  t a n g i b l e  pe rsona l  p r o p e r t y  by persons engag ing 
I n  o r  c o n t i  n u i n q  i n  t h e  bus i r icss  o f  processing, rndnut.dcturing, 
f a b r i c ~ t i n q ,  mod i f y ing ,  asscntbl i n q  o r  r c p a i  r i n g ,  when such 
s a l e s  a r e  nude f o r  r e s a l e  and n o t  a t  r e t a i l  and n o t  t o  
an u l  t i n l a t e  consu j le r .  

T h i s  s u b s e c t i o n  s h a l l  n o t  a p p l y  t o  any s a l e s  o f  t a n g i b l e  
pe rso r ia l  p r o p e r t y  w h i c h  a r c  n o t  t h e  samr! as o r  s i l ~ i i l a r  t o  
t a n q i l l l c  p e r s o n a l  p m p c r t y  .;old t t ~ m u q t l  d i s t r . i b u t o r c , ,  j o b b e r s ,  
w h o l e s a l c r s  , r e - t a i  l e r s  o r  o t t l o  r pcrsor ls  t h a n  those  subs tan  ti a1 l y  
and p r i n c i p a l l y  cngsg inq  o r  c n n t i r , u i n g  i n  t h e  a c t u a l  mi lnufactur* ing,  
p m c t ? ? s i n q ,  f s b r i c i ~ t i n g ,  iimrli f \ l i n g  o r  asscn~b l  i n g  t . i i c rco f .  



RUSI NESS 
e 

e .  Sales o f  tangible perscnal prcperty t o  ranufacturers,  modifiers 
o r  assemblers where such property d i r ec t l y  enters i n to  and 
becomes an  ingredient or cor:!ponen t part  of zny manufactured, 
fabr icated o r  pracessed a r t i  cl e ,  slrbs tance or comrnodi ty f o r  
sa le  in the regular course of business. 

f .  Services prcvided in connection with r e t a i l  sa les  i f  invoices 
t o  the customer, sa les  t i c k e t s ,  cash r e ~ i s t e r  tapes and a l l  
other business records show scparate charges f o r  such servi  ces . 
This exemption shal l  apply only where such service  i s  not 
custom~l*ily included in the r e t a i l  s a l e  i t s e l f  and where such 
service i s  not an essent ia l  element i n  the r e t a i l  s a l e  i t s e l f .  
No deduction shal l  be allowed f o r  fabrication labor of r e t a i l  
itellis sold.  

g. Sales of tangible pcrsonal property in which a1 1 of the 
follov~ing occur without the town l imi t s  of the Town of Jerome. 

( 1 )  The placement of the order ;  and 

( 2 )  The stock from \:hich delivery was made; a n d  

(3)  The transference of t i t l e  a n d  possersion. 

For the purposes of t h i s  exemption, any perscn engaging 
or c o n t i ~ u i n g  in the busir~ess to  which th i s  exeription i s  
a p p l  iccbl e shall  maintain a n d  keep acccuntinrj rccords o r  
bocks indicating scparate!y t h ?  y o s s  proceeds of s a l e  
o r  gross income of tzngible personal property phi ch occur 
without the town l im i t s ,  a n d  i f  n o t  so  maintained the 
t a x  to be imposed wi  11 be upon the to ta l  of such person's 
gross proceeds of s a l e  or gross income. 

h .  I'he s a l e  of drugs on the p r ~ s c r i p t i o n  of a merlber of the 
mcdi cal , dental or veterinary professi on who i s  licensed 
by law to  ads in i s te r  such drugs. 

i  . Tanrji ble personal property p~~rchased  in Ari zor~a by any 
hospi t a l  organized and operated oxcl usivcly fo r  char i t ab le  
purposes, and in which no nart. of the net  earnings inures 
to  the benefit. of any pr ivate  shareholder o r  individual ,  
or by any hospital operated t)y the s t a t e  or any po l i t i c a l  
subdivision of the s t a t e .  

j. The sa l e  of stocks o r  bonds. 

k. Sales of cuchinery o r  equipment t o  be used d i r ec t l y  i n  manufac- 
tur ing,  processing. f a b r i c a t i l y ,  job pr in t ing ,  refining 
or metallurgical operdtions, including leaching, mil l ing,  
prccipi t n t i n g ,  sn:cl t ing and ref ining.  



BUSINESS A 

1 .  Sales of machinery or equipment t o  be used directly in 
the process of extracting ore or minerals from the earth 
for  corinercial purposes, including eqiripment required to  
prepare tlic materials for extraction a n d  for  the handling, 
loadin? or transportation of sucl? extracted niateri a1 t o  
the surface. 

nl. Sales t o  telephone or te leysph cnripanies of central office 
switching equipment, s w i  tchhcards , private branch exchange 
equipment, niicrov~ave radio a n d  car r ie r  equiprent, a n d  coaxi a1 
cable. 

n .  Sales of machinery, equipnient or transmissior~ lines t o  
bc used direct ly in tlie production or tranr,ri;ission of eiectr ical  
power, b u t  n n t  for such machinery, equipr~ient or transmission 
lilies t h a t  are t o  be used for  tlistribution a n d  n o t  for 
transformers a n d  control equipment t o  be used a t  transmission 
substation s i t e s .  

o. Sales of pipes or valves four inches in diameter or larger 
t o  be used for transporting o i l ,  natural gas, a r t i f i c i a l  
gas, water or coal slurry.  

p .  Sales of ai r c ra f t ,  navi~at ional  a n d  comiunication ins trurnents 
and other accessories a n d  related ~quipnient t o  be used 
in conjunctior~ with or  t o  becor-e part of a i r c ra f t  t o  be 
used in the transcot-tation o f  pcrscns, property or I1 .S .  
Mai 1 in in t r a s t a t e ,  in ters ta te  or foreign ai r  transportation 
for hire by air l ines holding a federal or s ta te  cer t i f ica te  
of public convenience a n d  necessity or holding d foreign 
a i r  car r ie r  permit. 

q .  Sales of railroad rolling stock, r a i l s ,  t ies  a n d  signal 
control equipment t o  be used direct ly in the trilnsportation 
of persoris or property in in t ras ta te  or in t e r s t ~  te trar~sporta tion 
for hi rc. 

r. Sales of nuchi~ery or equip~~!cnt t o  be used d i  rcctly in the 
dr i l l ing  for oi 1 or gas or used di rcctly in the process of 
extracting o i l  or gas from the earth for  co~;;mcrcial purposes. 

13. Ope'rating or  conducting arnusenlrn ts including b u t  n o t  1ir:ii ted 
to theaters,  movies, operas, cxhi hi tions , concerts, carniv;lls, 
circuses, shows of any type or nature, an~usement p a r k  adnissions, 
anluserncn t ri dcs , meraqeries , fai  rs , races , contests , games , 
go1 f coursos, tennis courts, battinq or drivirlrl ranges, riding 
on any ilnin:al s ,  juke boxes ,  pintla1 1 ~nactiincs, b i l l i a rd  and 
pool parlors,  bowlir~g al leys,  dance h a 1  l s ,  public dance.,, boxing 
or \/rest1 ing ma tcllcs, or any other. busincss c h ~ r g i r ~ g  acl~~~ission 
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fees for  exhi bi t i  on o r  amuserdent. ;lonprofi t pri vate cl ubs where 
basic membership fees cover use o f  ariiuscment f a c i l i t i e s ,  and 
arnusen:ents conducted b y  the orqani zat i  ons themsel ves on a n  
occasional basis  to ra ise  funds f o r  projects of bona f i d e  rel igious 
o~*ganizations,  nongrofi t educati ona! i n s t i  tutioriz a n d  nonprofit 
f ra ternal  o r  service clubs are  exe:*lpt. 

14. Leasing o r  renting for a consideration any tangible personal 
property; sa les  of tangible personal property t o  be so leased o r  
rented shal l  be deened to be resale s a l e s .  

Leasing or  renting fo r  a consideration the use o r  occupancy 
o f  real property, incl udirig any i r ~ p r o v e r ~ n t s ,  r ights or i n t e r e s t  
i n  such property to the person i n  actual possession where the 
rent or  lease payment covers a period of more than t h i r t y -  
one days, 

Leasing o r  renting for a consideration the use o r  occupancy 
of any ho te l ,  lodging or lodginrl space t o  the t rans ien t  or 
person i17 actual possession f o r  any period less  t h a n  t h i r t y  
consecutive days, provided, t h a t  t h i s  subsection shal l  not 
apply to a pennanent residence and a deduction of f i f t y  percent 
shall  be allowed f o r  room rental paid by the United Sta tes  
Government, i t s  departmnts a n d  agencies. 

- -  - .- . - _ _  _ - -  -- --*--- 


